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Postal Reform: 

 
HR 756 is a Responsible Approach to Financially Stabilizing USPS 

And Should Be Approved on the House Floor  
 

The Postal Service Reform Act of 2017, HR 756, offers a responsible, bipartisan approach to 
financially stabilizing one of the nation’s fundamental assets, the Postal Service, which is in dire 
financial straits.  HR 756 does not resort to a bailout; on the contrary, it strengthens the 
bulwark against a bailout, and keeps the Postal Service self-sustaining.  This bill received a 
ringing affirmation in an overwhelming bipartisan voice vote, with but a lone dissenter, in the 
Oversight and Government Reform Committee on March 16.  And CBO just scored it at a $6.3 
billion savings.  It should be brought to the House Floor, and approved, as quickly as possible. 
 
Mailers of every kind and every size, and their suppliers, with collective sales at $1.4 trillion 
annually and some 7.5 million jobs located in every state and all congressional districts, find this 
bill’s approach both sensible and constructive because: 
 

• The Postal Service receives no taxpayer funds; it is supported entirely by the purchase of 
postage and fees for services.  HR 756 will assure that does not change; 
 

• HR 756’s core financial provisions require the integration of postal retirees into 
Medicare, and a one-time increase in postal rates of 2.15%.  These two provisions will 
assure the elimination of virtually confiscatory multi-billion-dollar annual payments by 
USPS to prefund postal retirees’ health costs, while fully continuing retiree health care.  
By itself, this step will relieve a huge portion of the liabilities imperiling postal solvency; 
 

• A financially stressed mailing community (the paper, printing, periodical and catalog 
industries, among others, have been badly damaged over the past decade) will 
nonetheless reluctantly accept the one-time increase in rates, provided that Medicare 
integration occurs and the increase remains no higher than 2.15%; 
 

o These same stressed industries face a reevaluation and possibly fundamental 
change to the postal rate setting system this year.  Unless this bill or something 
like it is enacted, mailers could face utterly unaffordable double-digit increases, 
driving far more mail out of the system and imperiling USPS as we know it. 
 

o With the drop in mail will come a severe challenge to employment.  The mailing 
community has lost more than a half million jobs since 2012 and, of course, 
much more during the recession of 2008 – 09.  We fully expect that trend to 



accelerate should rate increases even approach the double digits, whether over 
one or successive years, that would be required to resolve postal financial 
difficulties absent HR 756. 
 

• HR 756 would sustain USPS solvency, and put it on a sound financial track, without one 
dollar of taxpayer funding.  With resolution of the retiree health prefunding overhang, it 
removes some $30 billion in USPS future liabilities.  In other words, it moves the 
Treasury much farther from a bailout; and 
 

• Sustaining USPS, and the businesses and jobs dependent upon it, without resort to a 
bailout, and more than $6 billion in savings to the government, to boot, would achieve a 
significant goal of all concerned stakeholders, including the Congress.  Notwithstanding 
a rate increase that is undesirable and downright painful to many in the industry, it is 
willing to kick in this share to preserve this still indispensable communications, 
distribution and transactional national asset. 

 
 

Paper Options: 
 

Consumer Preference for Access to Important Information on Paper Should Not 
Be Unfairly Restricted 

 
Paper-based communication of essential information from the government remains an important tool 

for millions of Americans who either prefer it to digital information, or who simply cannot obtain online 

information due to lack of broadband connections or computer access.  Federal and state governments 

should continue to allow citizen interaction and compliance to be achievable on paper until the digital 

divide is a relic of the past.  The following examples of government action illustrate the need for 

continued access to paper-based information.  

 

• The SEC wants to allow mutual funds to discontinue mailing of investment information and 
force investors to specifically request paper versions of these documents. A regulatory 
proposal by the Securities and Exchange Commission would eliminate a longstanding 
requirement of providing a default paper version of semi-annual mutual fund investment 
performance. Investors already can choose to receive this information online and growing 
numbers have done so. This proposal would force the transition of electronic delivery of this 
information faster than the investing public demands and eliminate more than 10,000 industry 
jobs overnight. The current system that allows investors to self-select electronic delivery should 
remain in place and we urge Congress to communicate support for this position to the SEC. 

 

• Tax Forms Are Not Easily Accessible. The IRS has eliminated the mailing of tax forms and 
instructions, even to the more than 30 million tax filers who filed on paper in the previous tax 



year. Non-computer-using seniors who prefer not to engage expensive tax preparation services 
now scramble to obtain tax forms and instructions from libraries and post offices, where they 
are often missing.  Continuing to mail tax forms and instructions to taxpayers who filed by mail 
the previous tax year would be a prudent step that boosts tax compliance and we urge 
Members of Congress to support legislation to achieve this.  

 

• Social Security Earnings Statements Only Available Online. Private sector wage earners have 
lost access to their annual Social Security Earnings Statement, which allows taxpayers to confirm 
the accuracy of their earnings history and is probably the most important financial planning tool 
most Americans will ever see. To access it, citizens must visit what they hope is the correct 
website and load their sensitive personal data into cyberspace to obtain an online version. Only 
18 percent of wage earners have accessed this information online. Continuing to mail this 
document until wage-earners request it in electronic form would ensure more Americans 
benefit from this essential information. We urge Congress to support legislation to restore the 
mailing these documents until such time as citizens opt-in to the electronic version. 
 

These are a few examples of how government is racing ahead of the public’s interest and ability to 

utilize online access.  While we appreciate your attention to these issues, we are also developing ideas 

for a more comprehensive approach to these issues and hope we can follow-up with you as it evolves. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


